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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
AT&T Federal Government Affairs Washington DC 20036

2024573815
FAX 202 4573110

November7, 2001

Via Electronic Filing

Ms. Magalie RomanSalas
Secretary
FederalCommunicationsCommission
445 TwelfthStreet,SW
Washington,DC 20554

Re: Notice of Ex PartePresentation:Federal-StateJoint Boardon UniversalService,
CCDocketNo. 96-45; 1998 BiennialRegulatoryReview— Streamlined
ContributorReportingRequirementsAssociatedwithAdministrationof
TelecommunicationsRelayService,NorthAmericanNumberingPlan,Local
NumberPortability, andUniversalServiceSupportMechanisms,CCDocket98-
171;TelecommunicationsServicesfor Individualswith HearingSpeech
DisabilitiesandtheAmericanswith DisabilitiesAct of 1990,CCDocketNo. 90-
571; Administrationof theNorthAmericanNumberingPlanandNorthAmerican
NumberingPlanCostRecoveryContributionFactorandFundSize,CC Docket
No. 92-237,NSD File No. L-00-72;NumberResourceOptimization,CCDocket
No. 99-200;andTelephoneNumberPortability,CC DocketNo. 95-116.

DearMs. Salas;

Yesterday,JamesBlaszek(Ad Hoc TelecommunicationsUsersCommittee),JoelLubin
(AT&T), BrianMoir (e-TUG),Mary Brown (Worldcom),RichardMetzgerrepresenting
Worldcom,andI metwith KatherineSchroder,PaulGarnett,GregoryGuiceandGeoffWaldauof
the sCommonCarrierBureau. Wenotifiedthe Staffthatthe abovementionedpartieshad
formedacoalition to advanceaflat-ratedper line USFcharge.Theattacheddocumentdescribes
the coalitionproposalandwasusedas abasisfor discussion.

Consistentwith the Commissionrules,I amfiling oneelectroniccopyof thisnoticeand
requestthat youplaceit in therecordof theproceedings.

Sincerely,

(~~Ji/J.,LA
cc: KatherineSchroder

PaulGarnett
GregoryGuice
GeoffWaldau
RichardMetzger



USFCoalitionProposal

In responseto theFCC’s UniversalServiceReformNPRM (FCC01-145),theAd Hoc
TelecommunicationsUsersCommittee,AT&T, e-TUGandWorldCom(the“Coalition”) jointly
developedthefollowing proposalto replacethecurrentUSF assessmenton carriers’ interstate
revenueswith acapacity-basedassessmenton providersof all connectionsthatareusedor usable
for interstatetelecommunicationsservices.The currentsystemis neithersustainablenor
competitivelyneutral,andshouldbereplacedas soonaspossible.Thenew systemshouldbe
implementedin two steps,to give carriersayearto developthe systemsneededto supporta
capacity-basedassessment.As of January1, 2002,theCommissionshouldimplementa
connection-basedassessmenton thecurrentmonthlynumberof all wireline residentialandsingle
line businessconnections,andall wirelessandpagerconnections.During a12-monthinterim
period connectingproviderswould developthesystemstheyneedfor capacity-basedassessments
on multilinebusinessswitchedandprivateline/specialaccessconnections,sothatapermanent,
capacity-basedsystemwouldbe putin placeon January1, 2003.

Interim Step:

Themandatoryinterimstepwould containthefollowing key elements:

• Implementinterimstepby January1, 2002,transitionto permanentsolutionwithin one
year.

• Flat-ratechargeperconnection(perline for wireline andpernumberfor wireless)usedor
usablefor interstatetelecommunicationsservices.

• Connectingprovider (wireline or wirelessproviderwho hastheunderlyingconnection
andrelationshipto end-usercustomer)to bill USFchargeto customer.

• Themulti-line business(MLB) USFchargewill recoverthe remainingor residual
amountof fundingas of January1, 2002. (SeeResidualCalculationBelow)

• Any increase(or decrease)in theassessmentrateafterJanuary1, 2002 to beborne
equallyby all customerclassifications.Forexample,a 10% increase(or 10 % decrease)
in theUSF assessmentfactor,wouldresultin anincreaseof $0.10(or decreaseof $0.10)
for thoseproviderscharging$1.00perline.

ProposedRates(per line or numberpermonth):

Wireline(Consumer) $1.00
Lifeline Residential $0.00
Wireless(ConsumerandBusiness) $1.00
Pagers(ConsumerandBusiness) $0.25
CableTelephony $1.00
Wireline (Switchedsingle-linebusiness) $1.00
Wireline (Switchedmulti-line business) $(ResidualCalculation)1

1 MLB switchedUSFchargeto becalculatedby takingthe estimatedUSFfundingrequiredfor 2002and

removingtheestimatedamountto berecoveredby theper line charges,thendividing thatamountby the
estimatednumberof switchedMulti-Line businesslines. If, however,theFCC would preferto include an
assessmentonprivateline servicesfor theinterimperiod,thenapercentageassessment,equalto the
currentFCCpresubscribedsurchargefactor,couldbeappliedto currentinterstateprivateline service
revenues,includingretail end-userspecialaccess.Thecontributionsgeneratedthroughapplicationof the
Commissionprescribedsurchargefactorto privateline servicerevenues,includingretail end-userspecial
access,would beaddedto thecontributionsproducedfrom applicationof theperline andpernumberrates



In orderto implementthecapacitybasedchargesof thepermanentsolution,additionaldatamust
becollectedduring thisinterimperiod. Providersmustberequiredto submitto USACthe
amountandspeedsof thesehigherspeedconnections.

PermanentSolution:

Thepermanentsolutionis similar to theinterimstepandhasthefollowing keyelements:

• Implement12 monthsafterthe interimstepbecomeseffective.
• Flat-ratechargeperconnection(perline for wireline andcableandpernumberfor

wireless)usedorusablefor interstatetelecommunicationsservices.
• Connectingproviders(wireline orwirelesscarrierwho hastheunderlyingconnection

andrelationshipto end-usercustomer)to bill USFchargeto customer.
• MLB USFchargewill recoverthetotal multi-line businessassessment.The capacity

basedratesarethenbenchmarkedon the switchedMLB rate(Seecalculationbelow).

ProposedRates(per line ornumberpermonth):2

Wireline (Consumer) $1.00
Lifeline Residential $0.00
Wireless(ConsumerandBusiness) $1.00
Pagers(ConsumerandBusiness) $0.25
CableTelephony $1.00
Wireline(Single-linebusiness) $1.00
Wireline(Multi-line business) $(Calculation)3

Theremainingbusinessconnectionswill bearthe remainderof thefundingburden,with theper
connectionassessmentsbasedon the capacityof theseconnections.TheCoalitionproposesa
simplethree-levelsystemfor facilities. (Note,switchedvoicelinesare includedin Level 1.)

Level Facility Capacity USFContributionCharge

1 Lessthan1.544Mb/s MLB USFChargeLevel 1
2 1.544orgreater,but lessthan45 Mb/s 5 x MLB USFChargeLevell
3 45 Mb/s or greater,includingoptical speeds 8x Level 2 Charge

setforth above,and thesumof thecontributionssogeneratedwould besubtractedfrom theUSFfunding
requirementfor 2002to determinetheMLB switchedUSFcharge. Thus,theMLB switchedassessment
plustheprivateline percentageassessmentwould equalthemulti-line businessaggregateannual
assessment.
2Amountsprovidedfor exampleonly. Actual ratesfor thepermanentsolutionmaybe greateror lessthan
theseamountsbasedon theincrease(or decrease)in theUSFfundingrequirementsaswell asactualline
andnumbergrowth.
TheMLB assessmentratesarederivedby takingtheaggregatebusinessassessmentas of January2003,

andutilizing thefollowing algorithm,“Total MLB BusinessUSFObligation= (X*lines in level 1) + (5X*
linesin level 2) + {8*5(X)*(lines in level 3], whereX = theannualmulti-linebusinessassessmentfor level
1.


